
NOT FOR REPRINT

   Click to Print or Select 'Print' in your browser menu to print this document.

Page printed from: Litigation Daily

With Silver Allegations, 'Prestige' Hire 
Backfires for Weitz & Luxenberg

David Bario, The Litigation Daily

January 22, 2015 

The asbestos plaintiffs firm Weitz & Luxenberg told federal investigators that when it hired 
New York Assembly Speaker Sheldon Silver in 2002, it never expected Silver to work on 
actual cases, or even to refer any clients. Instead, the firm said, Silver's presence was 
intended to grow the firm's "prestige."

Things haven't exactly turned out that way.

According to the criminal complaint filed by Manhattan federal prosecutors on Thursday, 
Silver defied expectations by bringing a great many asbestos plaintiffs to Weitz & Luxenberg 
in his role as of counsel to the firm. And the arrangement wound up being very lucrative, 
judging by Silver's compensation. But unfortunately for Weitz & Luxenberg, Silver's alleged 
actions also helped associate the firm's name with one of the biggest scandals to hit 
corruption-prone Albany in decades.

In addition to his regular yearly salary of $120,000 from the firm, the government alleges that 
Silver received more than $3 million in ill-gotten gains from Weitz & Luxenberg in the form of 
credits for referring asbestos plaintiffs. Those referrals, prosecutors say, secretly came to 
Silver from a doctor who received $500,000 in state funds and other benefits—all thanks to 
Silver's corrupt intervention. (Our sibling publication New York Law Journal has a fuller 
account of the charges against Silver, which also include an alleged bribery and kickbacks 
scheme involving another law firm.)

The complaint doesn't claim that Weitz & Luxenberg did anything illegal, or that it knew how 
Silver was allegedly procuring his referrals. In fact, it states clearly that Silver "never told" 
Weitz & Luxenberg's managing attorney or the lawyers leading its asbestos practice about 
any scheme to direct benefits to the (unnamed) doctor. It does say the firm asked Silver 
what was wrong when the referrals eventually dried up, however.

Weitz & Luxenberg's managing attorney, Gary Klein, referred us to an outside spokesperson 
when we tried to reach him on Thursday. In a statement, the firm said it fully cooperated with 
government investigators and "was not aware of any improprieties whatsoever."
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"There is nothing in this case or the related Moreland matter that calls in to question in any 
way Weitz & Luxenberg's total commitment to representing its clients according to the 
highest standards of law and ethics," the firm said. "The firm did not know that any referrals 
brought to the firm by Mr. Silver related in any way to the alleged actions on his part to 
benefit the referring doctor."
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